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Hong Kong as we know it today was born when China’s Qing dynasty government was defeated in the 
First Opium War in 1842, when it ceded Hong Kong Island to Britain. Within 60 years, Kowloon, the New 
Territories and 235 Outlying Islands were also leased to Britain. However, the history of the more than 
1100 square kilometres that Hong Kong now occupies predates the events of the Qing dynasty by more 
than a thousand years. And, as you explore the city’s colourful heritage, you’ll discover stories of 
powerful clans, marauding pirates and European traders. 

From its earliest days as a British colony, Hong Kong served as a centre of international trade. In the 
turbulent years of the early 20th century, the city’s population was bolstered by refugees, mostly from 
China. The arrival of immigrants in large numbers helped launch a new role for Hong Kong as a major 
manufacturing hub. It also brought economically stimulating energy and industry to the city’s character. 
In recent decades, as the economy of Mainland China has undergone a process of opening up, Hong 
Kong has transformed yet again – this time into a service-based economy as well as an important 
gateway to the world’s largest market.

A look at the city’s history could give a strong impression that change is the only constant here. However, 
despite all its reinventions, Hong Kong’s spirit has never changed. In fact, the same energy and 
dynamism that turned a group of sleepy �shing villages into a crossroads of international trade is now 
taking Asia’s world city  into the 21st century. Experience that spirit and Hong Kong’s story yourself by 
exploring the city’s rich culture and heritage.

An exceptionally competitive �nancial and business hub, Hong Kong remains one of the world’s most resilient 
economies. A high-quality legal framework provides e�ective protection of property rights and strongly supports 
the rule of law. There is little tolerance for corruption, and a high degree of transparency enhances government 
integrity. Regulatory e�ciency and openness to global commerce undergird a vibrant entrepreneurial climate. 
Hong Kong’s economic linkage with the mainland is most evident in the �nance and trading sectors. 

Which industries drive the economy?

Financial services, trading and logistics, tourism, and professional and producer services are the traditional � � � � �
� � �  � � � � � � � � � � � � � �� � � � �� � � � . They have been the driving force of Hong Kong's economic growth, providing 
impetus to growth of other sectors and creating employment.

� � � � � � � �  �� � � � � � � �  cover a wide range of services including banking, insurance, stock brokerage, asset 
management, and other �nancial services. 

� � � � � � 
  covers inbound tourism and outbound tourism. Inbound tourism covers retail trade, accommodation 
services, food and beverage services, transport and personal services etc., yet pertaining only to the part provided 
to visitors. Outbound tourism covers cross-boundary passenger transport services and travel agency, reservation 
service and related activities, yet pertaining only to the part provided to Hong Kong residents travelling abroad.

	 � � � � � � � �  refers to the process of planning, implementing and controlling the movement and storage of goods, 
services and related information from the point of origin to the point of consumption. The activities include freight 
transport, freight forwarding, storage, postal and courier services.

� � � � � � � � � � �  �� � � � � � � �  cover legal, accounting, auditing, architecture and engineering activities, technical testing 
and analysis, scienti�c research and development, management and management consultancy activities, 
information technology related services, advertising, specialised design and related services, etc.

� � � � � � � � �� � � � � � � �  refer to services for use by other companies (i.e. intermediate consumption) in the local 
economy, as well as exports of services to companies and individuals. 
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Selected Industries include cultural and creative industries, medical services, education services, innovation 
and technology, testing and certi�cation services, and environmental industries.  They are identi�ed by the 
Government as the industries where Hong Kong enjoys advantages for further development.

Economic Relations with the Chinese Mainland
- The most important entrepot 
- The largest foreign investment source 
- The key o�shore capital-raising centre for Chinese enterprises
- The Chinese mainland as Hong Kong’s largest source of external investment

Hong Kong as a Regional Centre
- A popular venue for hosting regional headquarters or representative o�ces
- A leading telecommunications hub for the Asia-Paci�c region
- A premier o�shore RMB centre
- The world's busiest airport for international cargoes
- One of the world's busiest container ports
- The third largest stock market in Asia, the seventh largest in the world
- The second largest foreign exchange market in Asia, the fourth in the world

Hong Kong’s Currency
The Hong Kong dollar is o�cially linked to the US dollar at the rate of 7.8 Hong Kong dollars to one US 
dollar. Under this linked exchange rate system, the Government undertakes to back the entire monetary 
base of Hong Kong with US dollars. The linked exchange rate is the cornerstone of Hong Kong's monetary 
system. It plays an important part in supporting Hong Kong's role as a trading, service and �nancial centre.

Here’s a look at the history of Hong Kong’s Exchange Rate System (� � � � �� � � �� � � � �� � � � �� � � � � � � � �� � � � � � � � � )
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 	 � � �  � � �� � � � �
� � �� � � � � �(12/1935 - 11/1967)
� � �� � � � � �� � (� � /� � � � ���� /� � � � )


 	 � � �  � � �� � � � �
� � � � �� � � � �� � � �(6/1972 - 2/1973)
� � � � �� � $5.085 (2/1973 - 11/1974)


 	 � � �  � � �� � � � � ��  �� � �� � � � � �� �   � �
� � � � �� � � � �� � � �(25/11/1974)
� � � � �� � $4.600 (6/3/1978)
US$1:HK$9.600 (24/9/1983)

US$1=HK$7.80

(for issue and redemption of
Certi�cates of Indebtedness)

US$1=HK$7.75 (from 9/1998
onwards)
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